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STATE OF MICHIGAN

RICK SNYDER DEPARTMENT OF TREASURY NICK A. KHOURI
GOVERNOR LANSING STATE TREASURER
DATE: March 21, 2018

TO:

Local Government Committee Members
Michigan House of Representatives

FROM: Eric Scorsone, Deputy Treasurer

SUBJECT: Presentation on Pension, OPEB, and Public Act 202 of 2017

The following document provides an update on the implementation of Public Act 202 of 2017
along with summary information regarding retirement pension and health care systems (OPEB)
in Michigan.

Fiscal Year 2016 Retirement Data

Public Act 202 Calendar of Events (Initial Cohort)

Public Act 202 of 2017 (Pension/OPEB Reforms): Implementation Update

Evaluation System

The Local Government Retirement System Annual Report (Form 5572) is required to be
filed by any local unit of government with a defined benefit pension retirement system
and or a retirement health benefit system (OPEB).

For the first round of reporting, more than 110 out of more than 490 local units of
government have been preliminarily identified as having an underfunded pension plan or
retirement health care plan, or both,

To view the Local Retirement Preliminary Underfunded Status Report, including
aggregate data for each local government, visit Michigan.gov/LocalRetirementReporting.
The fiscal year 2017 evaluation process will continue through June of 2018 for the
remaining local units with pension/OPEB systems (e.g. counties, road commissions, etc.).

. Underfunded Status Waiver 4
o Treasury sent notifications to the identified units, which provided detailed guidance on

how to apply for a waiver of underfunded status.

If choosing to apply for a waiver, the local unit must approve a plan that demonstrates
their underfunded status has been proactively addressed. For the first round of reporting,
waiver applications are due by April 16, 2018.

Local units that decline to file for a waiver or are denied a waiver must complete a
corrective action plan to be reviewed by the Municipal Stability Board.

Municipal Stability Board (the Board)
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The three-member Municipal Stability Board will consist of gubernatorial appointees
representing state officials, local officials, and employees/retirees.

The Board is anticipated to have its first meeting in May 2018.

The Board approves or denies corrective action plans within 45 days of submission.

The Board shall issue an annual best strategies document to assist local governments with
corrective action plans.

The Board shall monitor corrective action plans for compliance.

Corrective Action Plan (CAP)
A local unit must submit a CAP within 180 days (6 months) to the Board.
Potential strategies within a CAP may include the following:

o

000

Closing defined benefit plans

Implementing multiplier limits

Reducing/eliminating new accrued benefits

Requiring cost sharing or capping employer payments
Others
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